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ABSTRACT

To bring clarity to the emerging regulatory con-
cerns, this study employs GARCH and TVP-VAR 
models to compare stablecoins and unbacked 
crypto assets’ profiles and their systemic im-
plications to the financial market. Using daily 
price data, it reveals that stablecoins are more 
stable than unbacked crypto assets while both 
are having weak connectivity at the same time. 
Moreover, stablecoins exert a more significant 
systemic impact on the financial market. The 
time-varying analysis also indicates high con-
nectivity between crypto assets and traditional 
financial assets during crisis such as Covid-19. 
These findings inform regulatory frameworks, 
ensuring stability in the financial system while 
promoting fintech innovation.  
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(p  -  value  = 2 .2  x  10  -  16) ,
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